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PLEASE STATE YOUR NAME, POSITZON, EMPLOYER AND BUSINESS 

ADDRESS. 

My name is Susanne 3. Mason. I ~ R I  employed by U S WEST C m e a t i o n s ,  

fac. (W S WEST"1) am the Director-Arizona Regulatory. My business address is 

3033 N. 3rd SL. Phaenix, AZ. 

WHAT IS YOUR ~UCATIONAL BACKGRUUND? 

I received a Bachelor of Arts dqpx in Mathematics fkm Phillips University in 

!978 aid a Master of Science degree in Telecomunications &am the University 

of Cabrado in 1991. 

f began my career with Mountain Be11 in 1978 in Boise, Idaho. Duaing my early 

c8tp~t. I k i d  various management positions in cus~mm senrice, network 

1 Ia my testismy, 9f3 refmas to U S WEST Communications Group, inc., and 
W S WESF ref= exclusively to the U S WEST Cornmicatiom Group, he., and 
have no COMeratiotl to the W S WEST Media Group or its subsidiaties. 
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I am clgtendg' mpmsible for U S WESTS wplatory activities in Arizona 

"& p t g p ~ e  of my testimony is  to provide an o v h w  of US WEST'S 

raarnmm&m in this proceeding and to sponsor the prices the Company 

proprwes to ctrarlge far imercomection services. 
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WHAT ARF. U S W T ' S  OVERALL RECOWMENDATIONS IN THIS 

FRMXEBIlUG? 
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U S WEST m d  that the Commissioa adopt the Avoided Cost 

ted by U S WEST in this docket. Discounting retail products by 

stme 4WCious cabst fhat may M may net be avoided in the fixture is not sound 

pobfis piicy d will re&$ in price inaeasw for U S WEST'S retail customers. 
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IV. PRlCXNG 

HOW WES THE FEDERAL ACT ADDRESS PRICING? 

Scctinn 252 id) contaias pricing standards for h e  categories: ( I )  inherconneetion 

andnetwork ekmeats, (2) trat,rsport and tenmination of tmffic, and (3) whotesate 

pirices f o r ~ d ~ t i O u s  services. 

The Act mbes the following pricing staadards for interconnection and 

network detnam: 



t 
2 

3 

4 
5 

6 

7 
8 
9 

10 
I I  
tZ 
13 
14 
15 
16 
17 
tB  
19 
20 
21 
22 
23 
24 

25 

26 
27 

28 

2 

3 

T ~ l m t % t i ~ o n ~  Act of 1996, Section 252(6)( 1). 

'l"el-&~om Act of 1996, Section 2S2(d)(2). 
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Q. DOES W SWEST SNCUR FORWARD.;LOOKII[NG SHARED AND 

COMMON COSTS? 

12 For a &tailed Bisewskm of this issue, please see U S WEST'S response to the 
FCC NPRM in Doclcet 96-98, submiW May l6,19%, pages 23-38. 



I .  

t 

2 

3 

4 

5 

6 

7 

8 

9 

10 

tX 

12 

13 

14 

15 

16 

19 

2@ 
21 

22 
23 



I 8. 

2 

3 

4 A .  

5 

6 

7 8. 

8 

9 

io 

11 A. 

12 

I3 

14 

15 

16 

I7 



1 

2 

3 

4 

3 

6 

7 
8 
9 

le 
11 

12 

13 

14 

' 15 

16 
17 

is  
19 

20 

Tke studies thant U S WEST is presentiag in this proce&g consistent with 

these rqekemm&. Ms. Sa~lt~s-Racfi a& Dr. Harris both discuss depreciation and 
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Arizona CoFporation Comnission 
19% Consolidated Cost Docket 

Docket Nos. U-3021-96-448, et. al. 
U S WEST C o d c a t i m ,  he. 

Direct Testimony Of Susanne J. Mason 
Page 20 September 25,l9% 

5. U S WEST’S Pricing Recommendatian 

WHAT ARE tl S WEST’S SPECXFIC PRICING PROPOSALS FOR 

Exhibits A through I contaiu detailed idormation on all of the prices U S WEST is 

proposing in this proceeding. A &tailed description of each product and rate 

eknimt was contained in the initial arbitration pnocding for individual 

Companies~~. In the interest of reducing the redundancy and vohune of paper, I 

b e  not included &e &tailed descriptions here. 

D. ti S WEST’S PRICING APPROACH FOR RESALE 

1. Avsided vs. Avoidable Costs 

As noted above, the Act requires the wholesale discount to be cakxthted by 

identiwng the “costs that will be avoided” by the locat exchange carrier. Only 

those costs &rat are actually, not potentially, avoided through the wholesale 

17 Docket Numbers U-302 1-96-448, U-3245-96-448, U-2428-964 17, U-2752- 
96-362, U*3016-96402, U-3 175-96-479, U-3009-96478, E-105 1-96478 
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The FCC wi& the "net" approach, mcluding %bat " 'the portion (of the 

rate] . . . attribu#bb to costs thas will be awidd' includes all of the costs that 

the LEC incus in maintaining a retail, as opposed to a wholesale, business.**r8 In 

ad$itiaa, the FCC mtes that "some new expenses may be i n c d  in addressing the 

needs of meilers as ~lgtomers.'*9 and that in calcusasing avoided costs, these costs 

sheuld be considered. 
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Yes. The study identities the "COMS that wilI be avoid&" per section 252(d)(3) 

offhe Act. 
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A. Yes, (pxoept where, 85 mted adkr, the FWs d e s  an: not in ~ o ~ n p t i a n ~ e  With &he 

ct#u of& Act. As noted &er, the FCC &v- &e cafculatioo of 

cogts that are -ably avoidable" whwms the clear fanpage in the Act requires 

idcatifidon of t b  cats "acnraily ~tvoided" The U S WE?3T cost gtudy identifies 

costs that will be avoided, not theoretical costs that could be WQ~W if U 5 WEST 

were not irr, &e twiail business at ali. 

COMMISSION CONSIDER IN THlS PROCEEDING? 
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w) OTMER COMPANY WFTNESSES ADOSUBS SOME OF THESE 

CUNCERNS? 

Yes. in his dimt testimony, Dr. Robert Harris discusses the competitive 

tmimnment which U S WEST will be f d g  and explains the importance of 

fatbswing s o d  ecaownic principles in setting the rates for intemmnection 

services. He d k s  that U S WEST'S cost studies are both ecammkally sound 

aad hrly compliant with the FCC's "ELRE methodology. He also states that 

'Wets &e prices of iretwotk elmats and the wholesale prices of male swvices 

cover their respective economiG costs, entrants 4 1  make biaswf choices, buying 

existing fiucl?ties rather than building new ones." Therefdfe, the prices established 

in this prowdiaa; will impact not ody U S WEST'S ability to its costs, 

but will also decide the degree of competitiveness in the market for 

t e k ~ ~ d m  sentices in Arizona. 
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In OlQet to uadersuumd how easily this could ocas, consider the foliowing: if the 

t3mmiwm were to albw USWEST'S competitors to engage in "sham 

un€wnm*, then all it would take for the scenario described by Mr. Thompson 

tb OCGUT would be for a company to petition and rewive a certificate from the 

C,tmmWm to resate U S WEST'S krocti m e  services. Thm, without any 

mom investment tRan it muld Eake to either self provisian or contract for b i b g  

scxttices, &e company could simply take out an ad in the newspaper and ofk 

potential cistomes a discaunt off of U S  WEST'S prim for the ex~dct same 

sewiceS diaing BO&@ tha Garrier~ - SO- which could 

be doag witb ii simple pboue call of by m a g  in a m u p .  Nothing else woufd 

change h m  ?he customer's perspective. They ww1d receive the same senrice 

fiom the same provider - but instead of paying U S WEST fur their sewice, they 
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S& the prices propased by USWEST in this pracding are feastmale. 

Tlrty are bssed 08 TlEtatIc cost studies which have! been shown to be hlty 

complisnt by the Coarpany's witnesses and &odd &entbre be adopted. 
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